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PURPOSE OF FINANCIAL STATEMENTS

Statement of Financial Performance

This statement discloses the net surplus or deficit and
the components of the net surplus (deficit), arising from
activities or events during the year that are significant
for the assessment of both past and future financial
performance.

Performance by Council Activity

Activities have been grouped into major activities of
Council. This statement shows a summary of the
revenue/expenditure and net cost of service for each
activity.

Net cost of service is the net cost of expenditure less
revenue. A positive net cost of service indicates that
the expenditure exceeded revenue and is an
operational cost to the ratepayer. A negative net cost of
service are those activities where revenue exceeded
expenditure.
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Statement of Movement in Equity

This financial statement contributes to the objectives of
general purpose financial reporting by combining
information, about net surplus (deficit) with other
aspects of Council's financial performance in order to
give a degree of measure of comprehensive income.

Statement of Financial Position

Information about the economic resources controlled by
Council and its capacity to modify those resources, is
useful in assessing Council’s ability to generate cash
and/or provide services in the future. Information about
the financing structure is useful in assessing future
borrowing needs, and how future surpluses and
cashflows may be distributed among those with an
interest in the Council. The information is also useful in
assessing how successful the Council is likely to be in
raising further finance.
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Statement of Cashflow

This statement reflects Council's cash receipts and
cash payments during the year and provides useful
information about Council’s activities in generating cash
through operations to:

e repay debt; or

o re-invest to maintain to expand operating capacity.

Statement of Accounting Policies

The accounting policies adopted by Council can have a

significant impact on the financial and service

performance, financial position and cashflows that are

reported in its financial reports. Therefore, for a proper

appreciation of those reports, users need to be aware

of:

a) the measurement system underlying the preparation
of the financial reports; and

b) the accounting policies followed in respect of
individual items in the financial reports, especially
where there are acceptable alternatives for dealing
with any such items; and

c) any changes in the measurement system,
assumptions or particular accounting policies.

Notes to the Financial Statements

Provide further detail to the summary performance in
compliance with accounting standards.
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